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Equity Research: Trinidad & Tobago

West Indies Stockbrokers Limited (WISE) is a subsidiary of RBTT Financial Holdings Limited. From time to time WISE and or its staff 
may take positions in some or all of the shares mentioned in our reports. WISE welcomes your comments. Please e-mail us at 
info@wisett.com. 
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Guardian Holdings Limited
GHL

HY08 Results
Earnings Per Share
Guardian Holdings Limited (GHL) for the Half Year 
Ended June 30, 2008, reported a diluted Earnings Per 
Share (EPS) of $2.56 compared to a diluted Loss Per 
Share (LPS) of $0.81 in HY07. According to the 
Chairman, this excellent outcome was made possible 
by the strong operational performance of all of the 
Group’s business units and by the disposal of the 
Group’s strategic investment in Grupo Mundial in 
Panama and its entire shareholding in RBTT Financial 
Holdings Limited.

Financial Highlights:
• Net Insurance Premium Revenue, up 5.9 per cent or 
$128.3 million to $2.3 billion
• Realised and Unrealized Gains from the sale of the 
Group’s investment in Grupo Mundial totalled $349.4 
million
• Fee and Commission Income, down 4.6 per cent or 
$2.9 million from $61.9 million to $59.0 million
• Total Revenue, up a significant 28.0 per cent or 
$772.2 million to $3.5 billion
• Net Insurance Benefits and Claims, up a minimal 1.1 
per cent or $17.9 million to $1.7 billion
• Operating Profit (before fair value losses), up an 
outstanding 375.3 per cent or $635.9 million from 
$169.4 million to $805.4 million.
• Fair Value Loss of $133.0 million compared to a Loss 
of $249.8 million in HY07. Approximately 50 per cent of 
this Loss was attributable to the decline in the share 
price of the Group’s holding of Royal Bank of Canada 
(RBC) shares. GHL received over 2 million RBC 
shares from the RBTT/RBC acquisition, of which 
approximately 50 per cent was sold. The Group 
intends to dispose of the remaining RBC shares by the 
end of the year. The other 50 per cent of the Loss was 
as a result of declining market values of other 
securities held in the Group’s investment portfolio.
• Operating Profit of $672.4 million compared to an 
Operating Loss of $80.3 million in HY07
• Share of Profits of Associated Companies, down an 
outstanding 47.8 per cent or $9.0 million to $9.9 million
• Profit After Taxation of $568.1 million compared to a 
Loss After Taxation of $184.3 million in HY07

Date 17-Sep-08
Recommendation BUY
Price (TT$) 24.57
Target Price (TT$; 12 months) 34.10
52 week high - low (TT$) 31.00 - 19.00
Market cap. (TT$MM) 4,970.0
Float cap. (TT$MM) 2,905.6

On 12/31/04 the TTSE Comp was at 1,074.

Period YE08E YE07A YE06A Chnge. %
($MM)
Net Insurance Premium 
Revenue 5,578 4,649 4,098 13.4%
Total Revenue 7,013 5,990 5,152 16.3%

Net Insurance Benefits 
and Claims 4,204 3,503 2,945 18.9%
Expenses 2,095 2,074 2,110 -1.7%
Operating Profit/(Loss) 715 285 (6) 4850.0%
PAT 487 130 (216) 160.2%

EPS 3.10 0.55 (1.05) -152.4%
- Q1 0.24 (0.99) (1.92) -48.4%
- Q2 2.32 0.14 (0.75) -118.7%
- Q3 0.47 (0.75) -162.7%
- Q4 0.93 2.37 -60.8%

Period Q308E Q208A Q207A Chnge. %
($MM)
Net Insurance Premium 
Revenue 1,259 1,161 8.4%
Total Revenue 2,173 1,451 49.8%

Net Insurance Benefits 
and Claims 849 836 1.6%
Expenses 641 519 23.5%
Operating Profit/(Loss) 566 97 483.5%
PAT 515 41 1156.1%

EPS 2.32 0.14 1557.1%

Price/Indexed TTSE Comp
Daily Jan 05 to date, 1/4/05 = TT$14.00
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Guardian Holdings Limited
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Dividends
In light of these results, the Directors approved an interim dividend of 15 cents per share as well as a special 
dividend of 25 cents per share as a result of the benefits derived from the disposal of the Group’s investments in 
Grupo Mundial and RBTT Financial.

Outlook and Recommendation     
The welcome recovery in GHL’s First Half performance when compared to previous results is certainly promising. 
The proceeds from the disposal of the two investments previously mentioned permits the Group to realign its 
investment portfolio and to retire debt and thus reduce finance charges. It is anticipated that GHL’s continued focus 
on operational efficiency will allow for future growth and expansion of the Group.

The shares of GHL last closed at a price of $24.57. At the current price and forecasted EPS of $3.10 for fiscal 
2008, this share is trading at a price to earnings multiple of 7.9 times. Additionally using a multiple of 11 times and 
the forecasted EPS, GHL has an expected return of approximately 39 per cent or a Target Price of $34.10. The 
Group continues to have a strong Balance Sheet with a Net Asset Value per share of $20.20 which translates into a 
market to book ratio of 1.22 times at the current price. We continue to recommend a BUY on this share.
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